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Q: What are the loan terms? 
A: The Bank of North Dakota establishes terms and conditions of the loan: 

o Years 1-3: 0% interest, no required payments.  
o Years 4-5: 2% interest with monthly interest payments; principal due at maturity. 
o Year 5: Principal is due at maturity, at the end of five years. In certain circumstances, and 

upon approval by the Bank of North Dakota, the loan may be extended at the beginning 
of year six, at an interest rate equal to a standard Bank of North Dakota rate for all 
subsequent years. 

Drawdown: Funds will be disbursed in accordance with approved contingencies and 
milestones. The draw period ends 18 months after the loan origination date. 

 
Q: How is intellectual property evaluated? 
A: In evaluating intellectual property, the Committee considers, among other factors: 

o Demonstrated customer traction (e.g., sales, signed letters of intent) 
o Private capital investment in the company 

Applicants with minimal customer traction or limited private capital investment are 
encouraged to strengthen these areas and further develop their market readiness prior to 
applying. 

 
Q: How can LIFT funds be used? 
A: Eligible uses: Working capital expenses directly related to the approved project and used to 

conduct applied research, experimentation, or operational testing within the state, unless 
otherwise specifically approved by the Committee. 

 Ineligible uses: 
o Capital or building investments 
o Equipment purchases 
o Inventory 
o Consulting services and fees (i.e., finders fees and monthly retainers) 
o Academic research or instructional programming 
o Workforce training 
o Administrative expenses 
o Supplant funding for regular operations of institutions of higher education 

 
Q: Are companies located outside of North Dakota eligible to apply? 
A: Yes. However, out-of-state applicants must clearly demonstrate a substantial economic 

benefit to North Dakota. This may include relocating the principal place of business or 
establishing a significant operational presence in the state. 
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Q: Does the LIFT loan require collateral, guarantees, or other contingencies? 
A: Yes, at its discretion, the LIFT Committee may recommend: 

o Personal guarantees from owners or principals 
o Acceptable collateral to secure the loan 
o Matching funds from non-LIFT sources. 
o Demonstrated measurable economic impact in North Dakota 
o Any other requirements deemed necessary to ensure prudent use of funds 

 
Q: What if my funding request is only partially approved? 
A: If the Committee awards an amount less than the original request, you must provide 

evidence of committed funding to cover the remaining project costs before the Bank of 
North Dakota will release any LIFT funds.  

  
 Example: If you request $500,000 in LIFT funding and the Committee recommends $300,000, 

you must show documentation confirming the remaining $200,000 is secured from other 
sources. 

 
Q: What is the review and evaluation process? 
A: The review and evaluation process consists of five stages: 

1. Initial Screening – Program staff review applications for completeness and eligibility. 
2. Scoring Committee Review – Eligible applications are evaluated and scored by 

representatives from the Department of Commerce and/or the Bank of North Dakota 
using established criteria. 

3. Presentation –Applicants with top aggregate scores are invited to present their 
proposal to the LIFT Committee. 

4. Committee Decision – Applications recommended for funding are forwarded to the 
Bank of North Dakota for final loan underwriting and credit approval. 

5. Credit Approval – The Bank of North Dakota may request additional information for 
credit approval, including but not limited to: 

o Organizational documents 
o Signed company financial statements 
o Personal financial statements of guarantor(s) 
o Credit bureau reports of guarantor(s) 
o Listing of business assets 
o Other items as applicable 

 


